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Thank Chris. UCS is the leading science-based nonprofit organization working for a healthy environment and a safer world. � �In my opening remarks Chris has asked me to do is to 2 things: (1) provide you all with an update on the Northeast Regional Greenhouse Gas Initiative, and (2) offer some perspectives on near-term efforts to advance climate-friendly policies at the federal level. Which I will endeavor to do, but from the lens of a national environmental organization. 



So let’s start at the regional level and work our way up. 



�



Northeast Regional Greenhouse Gas Initiative

10-state cap & trade system 
focusing on power sector only 

10% CO2 reduction by 2018

Operational since Jan. 2009, 
9 auctions → $729 million

60% efficiency, 30% low-
income assistance, 10% 
renewable energy

9 states retire allowances 
corresponding to voluntary 
renewable energy purchases



Federal-level efforts to reduce CO2

 

emissions

Non-legislative climate policy

Protect and advance EPA authority 
to regulate CO2

Action on Obama’s 17% target

Advance international agreements
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Percent of 
U.S. Sales

*In addition to hydro & MSW. Sources: EIA ( AEO 2010, STEO), UCS.

Turn on clean energy solutions
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The second front is to advance legislation that supports the deployment of renewable energy and energy efficiency policies. Cap and trade legislation is off the table in Congress for now, but opportunities to push clean energy solutions are not, either in the remaining time for this congress or even the next one. As this congressional session wraps up, there is still a chance that we could see an oil spill reform that includes strong efficiency provisions, as well as a stand alone federal renewable electricity standard bill. 



To be clear, the federal RES bill still on the table is anemic, as you can see here it would in a best case scenario require about as much renewable energy as we already expect to see from current federal incentives and state-level RES policies. It’s not the bill that any of us would have written, but it does: 

- establish a needed federal framework on which to build future improvements, 

- provide some long-term certainty for a renewable energy industry that it struggling to fight its way out of the recession, and require a significant portion of the U.S. that otherwise has largely ignored renewable energy to instead consider investing in it.�

So from our perspective, it’s still worth fighting for.�



Coming EPA Regulation of the Utility Sector
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The third and final front in the federal policy effort to reduce CO2 emissions is simply to shut down the oldest and dirtiest coal plants in the country. EPA has the authority to regulate seven pollutants from carbon-intensive electricity sources, in addition to CO2: Ozone, SO2, NOx, Particulates, Coal ash, Mercury, and waste water discharges. 



Thanks to delays from the previous administration, EPA is now under court order to update regulations for all of these pollutants over the next several years, as shown in the beautiful, but completely indecipherable graphic. I love this chart. I borrowed it from John Rowe, CEO of Exelon, who used presented it at a recent UCS event as Exhibit A for why his company is shifting away from coal.  He called it the “wire brush” slide. 



Imagine yourself as an owner of an old coal plant, and looking down the barrel of these coming rules. It’s going to cost you $300-$500 million to upgrade your facility. That’s just not going to be economic to do. Numerous experts are projecting anywhere from 60 – 75 GW of existing coal plants are highly vulnerable to closure in the next 5 – 8 years due to these regulations. This is going to create a significant opportunity for cleaner energy technologies to fill the void.



So to summarize, federal climate policy is dead, long live federal climate policy.�
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